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	Notes to Accounts (IN ACCORDANCE WITH  PART A OF

APPENDIX 9B OF THE LISTING REQUIREMENTS OF BMsB)



	B1
	Review of the Performance of the 

Company and its  Principal  Subsidiary



	
	For the first quarter period under review and compared with the previous corresponding quarter period, the Group registered a 614 % rise in pre-tax profit of RM3.199 million, from RM0.521 million to RM3.720 million. Turnover rose 23.5% or RM5.861 million from RM24.915 million to RM30.776 million, over the two reference periods.

At company level, the pre-tax profit for the first quarter period improved substantially from RM0.036 million registered in the previous corresponding period to RM2.681 million. Over the two reference periods, gross margins had improved from 8.4 % to 16.8%, mainly due to significant rise in product selling prices.    

The Company’s wholly-owned subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd, continued to perform strongly with its pre-tax profit improving 114.2 % or RM0.554 million, from RM0.485 million to RM1.039 million. Gross product margins continued to improve due to firm product prices.  



	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	For the quarter period under review and compared to the preceding quarter period, the Group’s pre-tax profit dropped 28.9 % or RM1.514 million, from RM5.234 million to RM3.720 million. Higher average product costs caused by escalating raw material costs had depleted product margins. 

On the contrary, Group turnover rose 11.7 % or RM3.227 million to RM30.776 million from RM27.549 million registered in the preceding quarter period. The higher turnover was primarily due to higher market demand. 



	B3
	Current  Year  Prospects


	
	For the current quarter period to 31 December 2004, base price of domestic        hot-rolled coils remains firm at RM2,550 per metric ton and there is still no sign of any softening. Hence, market prices of steel pipes are also expected to remain firm.    

For the second half of the current financial year, the Group will continue to face the uncertainties as to the direction of domestic raw material cost. However, as part of ongoing business strategy to increase the Group’s market share, the Company is actively exploring new markets and opportunities. For the Group to maintain competitiveness, it will continue to manage costs through improving operating efficiencies, promote better customers’ service and offer high quality products.  

Notwithstanding the foregoing and barring any other unforeseen circumstance, the Directors are confident that the Group will be profitable in the current financial year.



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	No profit forecast or guarantee has been issued to shareholders or any third party during the period under review.



	B5
	Taxation



	
	
	3 months ended
	        Year to date ended

	
	
	30.09.2004
	30.09.2003
	30.09.2004
	30.09.2003

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	

	
	 -   income tax
	1,087,579
	
	163,000
	
	1,087,579
	
	163,000
	

	
	-  deferred tax

 prior period

 -   income tax                  
	18,850

(377,756)


	
	97,000

-


	
	18,850

(377,756)


	
	97,000

-


	

	    
	
	728,673
	
	260,000
	
	728,673
	
	260,000
	


	
	The effective tax rate for the Group is higher than the statutory rate principally due to certain expenses which are not deductible for tax purposes. 



	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the period under review.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the period under review.



	B8
	Status  of  Corporate  Proposals



	
	There were no corporate proposals for the period under review.



	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM54.526 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 30 September 2004.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the period under review.




	B12
	Dividend Payable 



	
	A first and final dividend of 4% tax exempt will be recommended for the financial year ended 30 June 2004, which will be subject to the approval of the shareholders at the forthcoming Annual General Meeting of the Company. In the corresponding financial year ended 30 June 2003, the shareholders declared a first and final dividend of 3% less income tax. 



	B13


	Earnings Per Share

	
	
	3 months ended
	        Year to date ended

	
	
	30.09.2004
	30.09.2003
	30.09.2004
	30.09.2003



	a)
	Basic earning

per share
	
	
	
	

	
	Net profit for

the period (RM)
	2,991,270
	261,277
	2,991,270
	261,277



	
	Weighted average

number of ordinary

shares in issue


	120,007,875
	117,007,875
	120,007,875
	117,007,875

	
	Basic earnings

per share (Sen)


	2.49
	0.22
	2.49
	0.22

	
	
	3 months ended
	        Year to date ended

	
	
	30.09.2004
	30.09.2003
	30.09.2004
	30.09.2003

	b)
	Diluted earning 

per share
	
	
	
	

	
	Net profit for 

the period (RM)
	2,991,270
	261,277
	2,991,270
	261,277



	
	Weighted average 

number of ordinary 

shares in issue


	120,007,875
	117,007,875
	120,007,875
	117,007,875



	
	Adjustment for share 

options                                  


	737,200
	-
	737,200
	-

	
	Weighted average 

number of ordinary
	
	
	
	
	
	
	
	
	
	
	
	

	
	shares for  diluted

earnings per share                        
	120,745,075
	117,007,875
	120,745,075
	117,007,875

	
	
	
	
	
	

	
	Diluted earnings per 

share (Sen)
	2.48
	0.22
	2.48
	0.22
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